
The private sector must and 
can play a much greater role  
in the sustainability transition

The global forest-related private sector is a complex and diverse part of the global economy, 
managing a wide range of forests to produce a myriad of goods ranging from building materials, 
to wood fibre-based materials to new industries in biochemicals, energy and biofuels. The 
global forestry sector includes businesses engaged in forestry management, wood processing 
companies, forestry investment management businesses and local small and medium sized 
businesses operating within the supply chains and management systems of forestry.

Forestry has a long history. It is said that the first  
forestry textbook was written by the Romans. But 
as well as a rich history, forestry has also continually 
evolved in terms of its products and markets, operational 
management philosophy and adjustment to public 
attitudes and public policies. 

Today we are on the threshold of a 
substantial shift in the forestry sector. This 
shift is being driven by both a rising demand 
for sustainable, renewable materials in 
the transition to a circular bioeconomy as 
well as the reconceptualization of forestry 
and wider land management into a new 
natural capital asset class. This is creating 
both substantial opportunities as well as 
increased obligations on the international 
sustainable forestry sector.

The world is moving away from a reliance on fossil fuels 
and towards a society based on renewable, recyclable, 
and naturally decomposing materials. As a result, forestry 
and agriculture will have a greater role to play in providing 
materials for the built environment, in consumer goods 
and in platform chemicals, energy and fuels.  
Governments around the world are 
putting in place policies to 
support the circular 
bio-economy 
transition.
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The G20 meeting this year in Brazil will 
specifically consider policies and measures 
to spur the development of the international 
bioeconomy. We strongly support these 
initiatives including ensuring sustainable 
sources of feedstock, creating incentives for 
more wood in the built environment, and for 
the substitution of biomass-based materials 
for less environmentally sustainable 
materials like plastics, concrete and steel.

Alongside this circular bio-economy 
transition is a rising recognition of the 
role of the conservation and sustainable 
management of forests and broader land 
use in providing climate mitigation and 
adaptation benefits, perpetuating and 
enhancing the conservation of nature, 
regulation of freshwater and providing 
support for resilient, healthy indigenous 
peoples and local communities.

While investors previously thought about land use 
in silos—forestry, agriculture and conservation 
management—there is now a concept of creating 
landscapes that effectively balance conservation and 
production systems and respond to multiple policy 
and economic signals to optimize land use allocation. 
The management of landscapes will need to ensure 
key outcomes like biodiversity conservation, and 
retention of cultural, spiritual and aesthetic values. This 
new landscape model will also need to recognize and 
formalize land rights of indigenous peoples and local 
communities. Clear land rights facilitate investment 
that supports sustainable land use. 

Substantial investment capital is available to 
support sustainable production systems as well as 
conservation management. With the right economic 
and policy signals investment can drive the creation 
of resilient landscapes in a world where the climate 
is already changing. Today, for example, there is over 
$100 billion of institutional investment in forests and 
forestry. The new concept of a natural capital asset 
class exposed to agriculture and timber markets, 
carbon pricing, biodiversity markets and options for 
renewable energy development is drawing substantial 
investor interest. Our expectation is that over the next 
two or three decades investment in landscapes could 
rise to a trillion dollars or more. 

To make this rise in investment a reality, it is 
critical that the economic and policy signals 
are fit for purpose. We need standardized 
accounting for carbon in landscapes, 
metrics for biodiversity, market-based 
approaches to climate and nature 
conservation solutions—these will drive the 
new investment into sustainable land use 
contributing climate solutions at scale and 
supporting a nature positive economy. 

Investors who have made commitments to align 
their investment portfolio with the Paris Agreement 
or the concept of ‘nature positive’ need forestry 
managers to create a new standardized architecture 
for data collection and reporting. This will also need 
technologies like remote sensing, geospatial modelling 
tools and the ability to forecast landscape conditions 
into the future. 

Ultimately this will lead to forestry management 
businesses providing both financial and natural capital 
accounts.

When we look to future decades where human 
populations peak at about 10 billion people and the 
global economy doubles or triples in size, and in 
which a circular bioeconomy is a centerpiece, these 
new landscapes will need substantial intensification 
of production in some parts as well as effective 
conservation measures in other parts. 

Overall, the future we see is one where the 
world has a relentless focus on re-using and 
recycling materials; makes comprehensive 
use of biomass feedstocks without waste 
by building new bio-processing facilities; 
enhances the productivity of areas 
being used for forestry and agriculture 
production; and only expands production 
systems onto degraded land or previously 
cleared land. 

Such a transition will make a considerable contribution 
to our action to address climate change, biodiversity 
conservation and land degradation. We would be 
delighted to further engage with you as you consider 
policies and measures to support the future growth and 
evolution of the private forestry sector.
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